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Traditional Gift Annuities Issued by Charities   
· Traditional Gift Annuities receive the residuum at the death of the donor or donors/annuitants.  

· Reinsured Gift Annuities allow the Charity to receive the gift now. 
Many Charities which issue Gift Annuities have made the decision to reinsure the guaranteed income payments to the donor. The Charity has typically made this decision to reduce risk to the Charity.  
Process
· The process is that the foundation or non-profit charity would purchase a commercial annuity. 
· The non-profit foundation or non-profit charity is still obligated for the payments to the annuitant under their contractual obligation. 
· The Reinsurance helps assure the annuitant that the payments are secured by a financial institution. 
· The annuitant has the comfort knowing the guaranteed income payments are insured.
Benefits of Reinsurance
1. Guaranteed payment by a financial institution
2. Comfort and security of income payments to the annuitant
3. Reduce risk to the nonprofit, ministry or Church 
4. Release current cash to the nonprofit, ministry or Church now rather than at the death of the annuitant. 
Reinsurance allows the nonprofit the funds immediately for distribution and use now. This is the present (current) value of the estimated future remainder (residuum). 
The American Council on Gift Annuities (ACGA
The American Council on Gift Annuities (ACGA) sets the CGA payout rate in order for the charity to receive an estimated 50% of the funding amount on the actuarial date of death of the annuitant sometime in the future.  
They assume an investment environment of an annual AFR rate return (which assumes a portfolio of 40% equity/55% fixed income/5% cash due to the need for liquidity to make payments to the annuitant.) This investment assumption coupled with the life expectancy results in the payout rate that the annuitant receives each year. The American Council of Gift Annuities sets the rate. 
Purpose of the Gift and Insured Income Program is to provide a package similar to the Charitable Gift Annuity which would be reinsured. 
· The major advantage to the Charity is the availability of a current gift now. 

· By unbundling the services, it eliminates fees, administrative services, risk charges and regulatory costs. 
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Comparison of Reinsured Gift Annuities Issued by Charities
and
G.A. REPPLE’s Gift and Insured Income ProgramTM (GIIP)


	Features 
	Reinsured Gift Annuities 
	GIIP 

	
	
	

	Payout rates 
	Same 
	Same 

	
	
	

	Charitable Deduction 
	Higher 
	Same 

	
	
	

	Partly tax-free payments 
	Same 
	Same 

	
	
	

	Deferred payments 
	Same 
	Same 

	
	
	

	Reinsure of Annuity Payments 
	Same 
	Same 

	
	
	

	Tax Deduction Reinsuring 
	Same 
	Same 

	
	
	

	Refund option 
	Not Available 
	Available to Beneficiaries 
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Gift and Insured Income ProgramTM
Gifts of Cash Only
Sample Rate Sheet
The Gift and Insured Income Program is composed of two parts a guaranteed lifetime income payment for one or two lives issued by an A Rated or better Insurance Company with refund options. The second is composed of a gift to a non-profit (501c3) organization. The rate of payment will be based upon the American Council of Gift Annuities for the total amount of money given to charity and to fund the Guaranteed Lifetime Payments. 
The major advantage of the GIIP program is charity receives a current gift now and the Donor’s income is guaranteed by a Major Insurance Company. 
	Amount 
	Age 
	Rate 
	Insured Income 
	Tax Deduction and Gift 
	Avg. SPIA Premium

	100,000
	55
	4
	4,000
	$26,770.00
	$73,230.00

	100,000
	60
	4.4
	4,400
	$24,555.00
	$75,445.00

	100,000
	65
	4.7
	4,700
	$27,838.00
	$72,162.00

	100,000
	70
	5.1
	5,100
	$31,057.00
	$68,943.00

	100,000
	75
	5.8
	5,800
	$33,685.00
	$66,315.00

	100,000
	80
	6.8
	6,800
	$36,455.00
	$63,545.00

	100,000
	85
	7.8
	7,800
	$42,351.00
	$57,649.00

	
	
	
	
	
	

	
	2 lives 
	
	
	
	

	100,000
	55/55
	3.5
	3,500
	$28,568.00
	$71,432.00

	100,000
	60/60
	3.9
	3,900
	$23,695.00
	$76,305.00

	100,000
	65/65
	4.2
	4,200
	$24,435.00
	$75,565.00

	100,000
	70/70
	4.6
	4,600
	$24,807.00
	$75,193.00

	100,000
	75/75
	5
	5,000
	$27,944.00
	$72,056.00

	100,000
	80/80
	5.7
	5,700
	$30,460.00
	$69,540.00

	100,000
	85/85
	6.7
	6,700
	$33,242.00
	$66,758.00




These rates are subject to change and are indicative of quotes effective in August 2, 2022.
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